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 28 March 2016, Hanoi 

Joint Statement  

Adopted 

at 19th Interim Meeting of Asian Shipowners’ Forum (ASF) 

Ship Recycling Committee (SRC) 

 

The 19th Interim Meeting of the ASF Ship Recycling Committee, presided by Dr Frank 

F. H. Lu, Chairman of the ASF SRC and Chairman of NACS, was held in Hanoi, 

Vietnam on 28 March 2016, attended by delegates from the ASF member 

associations of FASA-INSA, FASA-MASA, FASA-VSA, Chinese Taipei, Hong Kong, 

Japan (see attached attendance list). The SRC members were firmly committed to 

ensure full compliance with all applicable competition laws throughout the entire 

programme. The ASF SRC delegates appreciate FASA-VSA’s hospitality for hosting 

the meeting in Hanoi, Vietnam. 

 

International trends in ship recycling 

The SRC meeting noted that ships demolished in 2015 had a total deadweight of 38.9 

million tons in view of a continued stagnant shipping market, and a demand for 

scrapping of ships will be high due to overcapacity and entry into force of ballast water 

convention.  

 

With above view in mind, ASF SRC confirmed that the urgent issue is to ensure a 

sufficient capacity of environment-friendly ship recycling yards in multiple countries for 

smooth replacements with eco-ships. Therefore, it was essential that all stakeholders 

would contribute to improve ship recycling yards and expand to other yards.  

 

Furthermore, ASF SRC welcomed Belgium accession to the Hong Kong Convention 

(HKC) on March 2016 and Panama showing the intention to ratify the HKC. We look 

forward to non-contracting states to proceed to ratification of the HKC in the light of 

the importance of the HKC. 

 

Improvement  of ship recycling facilities 

ASF SRC noted that Class NK issued the Statement of Compliance with the HKC to 4 

recycling yards at Alang, India in 2015 following the issuance to the yards in China 

and Japan, and was going ahead with a consultant activity to several yards toward the 

issuance of the certificate. ASF SRC highly appreciated that the certificate by Class 

NK contributed to the improvement of recycling yards and certified that a recycling 

yard irrespective of its recycling method is able to comply with the HKC. 
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ASF SRC shared the view that, at the ship recycling seminar held at London in 

February by the Japanese Government in co-operation with the IMO, it was 

recognized that the activities of improvements engaged by recycling states in 

south-west Asia, other countries, international bodies, recyclers, international labour 

unions and so on moved steadily and surely in order to achieve the safe and 

environmentally sound recycling, and the case of the yards improved by Class NK 

would be considered as a model case to the coming improvement projects in the 

world. In addition ASF SRC noted that Maersk announced the engagement in the 

development of sustainable ship recycling in Alang. 

 

ASF SRC welcomed participation and contribution of more stakeholders to activities 

for improvement of ship recycling yards, and recommended to the member 

associations that their member companies would be encouraged to sell their ships 

preferentially to the certified yards or the yards in an effort to get the certificate 

compliant with the HKC because of the encouragement of improvement activities. 

 

SRC delegates emphasized that it is necessary to promote the certification of yards in 

order to meet the expected increase in demand for ship recycling. Some delegates 

expressed deep concern about a two-tier market to be formed which had significant 

price gap between the certified and non-certified yards when the number of the 

certified yards was not enough increased and a healthy competition in market was not 

able to function. 

 

SRC delegates, recognizing the necessity of co-operation among shipowners 

associations, confirmed a dialog with European Community Shipowners’ Association 

(ECSA) after ECSA visit to Alang, India during late April and early May. They also 

confirmed that it is necessary to continue regular dialogues with Indian ship recycling 

industries and it would be possible to expand the improvement activity in Bangladesh, 

Pakistan and Turkey in near future with the successful model case in India. 

 

EU ship recycling regulations 

ASF SRC expressed deep concerns of EU considering introducing a financial 

instrument to require all ships entering EU ports regardless of its flag to pay a levy in 

order to ensure the performance of EU regulations. ASF SRC, considers that any 

introduction of such instrument would be problematic of the general concept of non- 

discrimination among all WTO members. We will take appropriate actions to 

co-operate with ICS/ ECSA, which include requesting to EU countries, major shipping 

countries and ASF member countries as necessary. 

 

Furthermore, SRC delegates affirm that any unilaterally-imposed regional regulation 

will not be an appropriate solution to ensure green ship recycling worldwide as long as 

regulations do not consider common practices in major ship recycling countries. In 

this context, ASF SRC re-affirmed its long-standing policy that the HKC is the best 

solution to enhance safety and environmental protection for ship recycling. The 

members agreed to encourage their own governments to ratify the HKC at the earliest 

opportunity. 
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Future activities of the SRC 

The meeting is looking forward to increasing the number of model cases of successful 

certification of ship recycling yards and reconfirmed that it is important to strengthen 

the engagement of Asian views for the public in a timely manner in order to promote 

HKC-compliant yards to be developed in as many countries as possible. To achieve 

this, ASF SRC decided to further communicate closely and share the information 

among SRC members and to make efforts to conduct dialogues with other 

shipowners associations, recyclers and other concerns. 

 

 

********* 

For media enquiries, kindly contact:  

Mr. Harry Shin 

Secretary General 

Asian Shipowners’ Forum (ASF)  

 

Tel   : (+65) 6325 4737  

Email   :  harryshin@asf.com.sg  

Website  : www.asianshipowners.org 

 

The Asian Shipowners’ Forum (ASF) is a voluntary organisation of the shipowners’ associations of 

Australia, China, Chinese Taipei, Hong Kong, India, Japan, Korea and the Federation of ASEAN 

Shipowners’ Associations comprising shipping associations of ASEAN countries. 

 

The aim of the ASF is to promote the interests of the Asian shipowning industries. 

It has been estimated that ASF owners and managers control and operate nearly 50% of the world's 

cargo carrying fleet. 
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